INTERKAL REVEXUE SERVICE Departwent of the Treasury
District Director

Date: May 6, 19%4

Ferson to Contach:

Telephone Number:

Dear Applicant:

This is in response to your apglication for exeuwption fron
Federal income tax as an organization described in Infernal Revenue

Code section 581(c) (41,

tion does not qualify under Infternal Revenue Code

Your organiza
145,

section 501l(c)

Revenue Fuling 74-2%2, 1974-1 C.B. 131 held that in order for a
ggmeowneg's asscciation to qualify for exeuwpt'on under section
DALY (4):

a. It wmust serve a "community" that bears a reasonably
recognizable relaticonship to an area ordinarily indentified as
gnvernwental;

b. 1% iwust not condunt activities directed %< the exterior
naintenance of private residences; and,

ities it owns and maintains nmust be

¢. the common areas or facil
of the general public.

for the use and enjoyment

Insofar as your organization conjucts activities directed fto fthe
exterior maintenance of private residences and the comumon areas are
not for the use and enjoywent of the general public, you do not
qualify for exemption under secticn 587(c)(4) of the Internal

Revenue Code.

However, you can .;eek coverage under Internal Revanue Ccde
section 528.7 This sectlon provides that the exempt function income
(usually dues) will net he taxed under certain circumstances. You
elect coverage by filiang an annual return, Form 112@-H, with your
respective service center. :

I1f you are in agre siwent with this letter, pleass sign and return
the enciosad form 00l2 within 21 days from the date of this lefter.
If you are uot in agreement, please respond within 21 days citing
law, facts and rationale to support your posifion.



[f you have any questinuns, please feel free to contact me at

10n Specialist





